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Abstract: Getting fresh knowledge and increasing human capital are key to economic
growth. This article examines economic development and education in CIS nations. Several
scientific research suggests a positive relationship between education and GDP. Human
development and economic progress are related. Going to education, particularly at higher levels,
boosts the economy, say researchers. Research shows that investing in education boosts the
economy. The correlation between human capital and economic development remains a subject of
debate since several research proposes a negative or inconsequential connection. Education has a
pivotal role in fostering economic and social advancement, yet more investigation is necessary to
comprehend its effects fully.
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Introduction

Educational achievement in its many forms is widely recognized as a crucial
determinant of human development. Ozturk (2008) asserts that the attainment of
continuous economic development by any country necessitates substantial
expenditures in its human capital. Education has the potential to enhance
individuals' self-awareness and broaden their understanding of the world. The
phenomenon vyields significant social benefits that have intrinsic worth for
individuals and society at large, hence augmenting their overall quality of life.
Education has a pivotal role in enhancing individual productivity and fostering
creativity while concurrently fostering a climate conducive to commercial
innovation and the advancement of novel technology. According to the findings of
Marquez-Ramos and Mourelle (2019), it is evident that this factor has a significant
role in facilitating both economic and social development.2 while also contributing
to the enhancement of income distribution. The objective of this article is to
examine the importance of human capital and education in relation to their
increasing impact on fostering economic growth in Commonwealth of Independent
States (CIS) countries. The growth of the economy continues to be a paramount
factor to contemplate in the context of sustainable development.

Literature review

The study undertaken by Teixeira and Fortuna (2003) aimed to examine the
influence of human capital on the economic development of Portugal over the



BARQAROR TARAQQIYOT VA RIVOJLANISH TAMOYILLARI

www.uzresearchers.com

period spanning from 1960 to 2001. The significance of human capital and
indigenous innovation endeavors in the context of Portuguese economic
development from 1960 to 2001 has been affirmed by the authors via the use of
VAR and co-integration studies. Nevertheless, the significance of the former
surpasses that of the latter, which included the creation of an internal research and
development (R&D) facility. To fully leverage the benefits of its innovation
endeavors, a country must possess a substantial reservoir of human capital. The
significance of innovation lies in its indirect impact on human capital, which is of
utmost importance.

Furthermore, the authors Benhabib and Spiegel (1994) investigated the
significance of human capital in the context of economic development, presenting a
novel paradigm in their seminal study. This research is widely regarded as a seminal
work in the subject. Pischke (1998), Sianesi and Van Reeenen (2003), Narayan and
Narayan (2010), Gennaioli et al. (2011), and Lee and Hong (2012) are among the
empirical studies that provide evidence of a robust correlation between human
development and economic advancement. (Pischke, 1998; Sianesi and Van
Reeenen, 2003; Narayan and Narayan, 2010; Gennaioli et al., 2011; Lee and Hong,
2012) have been cited in the literature. Mustafa et al. (2017) performed a study
focusing on Asian nations, but Ahsan and Haque (2017) conducted research
specifically targeting both established and rising economies. In contrast, Pritchett
(2001) and Holmes (2013) have presented findings that indicate a lack of
statistically meaningful correlation between human capital and economic
development. This discovery presents a contradiction to the conclusions drawn by
the two preceding scholars. Consequently, an ongoing debate persists on the precise
impact of human capital on economic development.

The research conducted by Bils and Klenow (2000) indicates that an increase
in the enrollment of students in schools in 1960, equivalent to an additional year of
education, is associated with accelerated annual growth between 1960 and 1990.
The proponents of this viewpoint argue that the conclusion is deemed acceptable
due to its recognition of the ability of human capital to provide an advantage to
technology via the manifestation of a positive external benefit. The findings of the
study align with the concept put out by Barro (1995), which posits that short-term
discrepancies in the rates of human capital development contribute to transitory
variations in the growth rates seen across various nations.

The studies undertaken by Mankiw et al. (1992) and Barro (1991) aimed to
examine the correlation between education and economic development. A study was
undertaken to examine the disparities in school enrollment rates across a diverse
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range of nations, including both industrialized and destitute countries, using a single
cross-sectional approach. Both studies reached the same finding, indicating that
education has a substantial positive impact on the rate of growth of real GDP. The
study conducted by Barro and Sala-iMartin (1995) examined the impact of public
spending on educational results. The study conducted by the researchers showed a
significant rise in positive outcomes. The regressions done in this study used
instrumental variable techniques to address the issue of contemporaneous causation.
The findings indicate that the annual rate of return on public education is around
twenty per cent.

In a study undertaken by Muktdair-Al-Mukit (2012) in Bangladesh, the
objective was to examine the long-term relationship between public investment in
education and economic growth. During the period spanning from 1995 to 2009, the
individual used an econometric model in conjunction with time series data. Based
on his study findings, the allocation of monetary resources towards educational
institutions has a positive and significant effect on the pace of long-term economic
growth. Furthermore, the author noted that a rise of one percentage point in
government expenditure allocated to the education sector results in a corresponding
gain of 0.34 percentage points in per capita gross domestic product (GDP) over a
period. The study undertaken by Mussagy and Babatunde (2015) aimed to ascertain
the relationship between government expenditure on education and the pace of
economic growth in Mozambique. The researchers conducted an analysis of
quarterly data spanning the years 1996 to 2012. It was discovered that the allocation
of funds by the government for education in Mozambique was comparatively
insufficient, with no instance of the government's spending exceeding 20% of the
budget in the prior 15 years.

In his master's thesis, Hua (2016) chose to concentrate on the examination of
the correlation between China's public investment in education and the broader
context of the nation's economic advancement. By using unit root and Granger
causality analysis techniques, together with a dataset encompassing the period from
1992 to 2013, the researcher successfully ascertained that public investment in
education makes a significant and elevated contribution. Furthermore, it was shown
that there is a causal relationship between GDP and public spending on education,
with GDP granger causing the latter. However, there is no evidence to suggest that
public expenditure on education granger causes GDP. The study conducted by
Mallick, Pradeep, and Pradhan (2016) aimed to assess the relationship between
education expenditure and economic growth in 14 prominent Asian nations. The
researchers used econometric analytic techniques and utilized balanced panel data
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spanning from 1973 to 2012. The temporal scope of the investigation included the
years 1973 to 2012. Based on the study results, it can be inferred that the education
sector plays a significant role in fostering economic development throughout the 14
primary Asian nations.

Conclusion

The last section of this paper focuses significant emphasis on the role of
education and human capital in fostering economic progress. The analysis of
relevant literature demonstrates a robust correlation between human development
and economic progress. This summary of pertinent research incorporates studies that
provide evidence for the positive impact of education on GDP development.
Research has shown that there exists a positive and substantial correlation between
the enrollment rate in educational institutions, particularly at advanced levels of
education, and the magnitude of economic activity. Furthermore, empirical studies
have substantiated the notion that investing financial resources in education has a
significant role in fostering long-term economic growth. It is imperative to
acknowledge, notwithstanding this, that the precise relationship between human
capital and economic growth remains a subject of contention since several studies
have discovered a negative or insignificant correlation between the two. Education
has a pivotal role in facilitating both economic and social progress, yet more inquiry
IS necessary to comprehend the intricate relationship between education and
economic developmen.
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